European Union Water Initiative

EU-AMCOW Working Groups on Water and Sanitation and Finance

National policy dialogues and innovative financing mechanisms for Africa 

Minutes of the meeting with WASH Forum participants

Friday, 3rd December, WASH Forum, Dakar

See presentation on the EU-AMCOW Working Group on Water and Sanitation by Paul van Koppen Contact: koppen@irc.nl
See presentation on the EU-AMCOW Working Group on Finance by Jeff Delmon

Contact: j-delmon@dfid.gov.uk 

Main questions and points raised by the participants

· CIDA is already supporting Zambia national policy dialogues which include road maps, integration of PRSPs, finance requirements, etc. There should be an effort to link the work of the EU AMCOW Working Group on Water and Sanitation to on-going processes within the selected countries.

· The ambition of the working groups is to get the coordination and harmonisation going on in the countries and across the countries. This will require a strong component of building up learning and sharing activities.

· Efforts are required for increased donor’s coordination, ensuring that a broader number of stakeholders are involved in the process and that there are no duplication of efforts or parallel processes.

· Monitoring process: the JMP is already implemented and the EU should not be reinventing the wheel. However, the JMP is not a process with country ownership. Furthermore, the UN Habitat programme is also mandated by the UN task force for monitoring urban sector. CIDA is also providing funds for African cities. The EU Working Groups should investigate further how to make the best out of all the monitoring processes in place.

· The 10 countries have been selected by AMCOW. AMCOW members come to the meetings of both groups. What happens to the other 40 countries? We don’t have an answer at this stage.

· Donor conditionalities for loans and grants are supposed to provide accountability and ownership. However, ownership is not really there because it’s always the donors requirements that have to be followed and not the other way around.

· What are the links of the EU Finance Working Group with the Camdessus Report? People that were involved in the Camdessus Panel gave their inputs to the Working Group. The Camdessus Panel was looking for solutions and the EU FWG is looking at what finance is out there, what can be used and how.

· FWG deals with demand and supply at same time. For instance, from the supply side we hear “there are no good projects”, while from the demand side we hear “we don’t know where is the finance” or “it is very difficult to access finance”. The FWG looks at how can we make both ends meet. Which mechanisms are there, that work best for Africa and for the MDGs?

· How does the FWG works with the Water Initiative? The third phase of the FWG is going to work in coodintation with the Watsan WG through the country dialogues. The FWG will look at both demand and supply concerning finance and check how do they fit with the countries dialogues.

· Financial markets are not appropriate for most of African countries. They will take many years to develop. We should focus on other sub-national finance mechanisms.

· Debt and risk: How to include risk in the budgets of donors. This topic needs better understanding.

· Tools for private sector participation: the big problem is that banks do not have mechanisms to measure external risk. There are some companies working on ratings for developing countries. But the ratings will remain low, so there needs to be other tools to attract financers into the sector.
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